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Strength: The player in Texas technology
Weakness: Light on funds compared to its Silicon

Valley counterparts

If anyone has a stranglehold on a regional market, it is Austin
Ventures. Since 1979, it has funded most of Austin's best soft-
ware, Internet, and semiconductor companies and, just for
good measure, a couple of Houston companies as well. "ff
there was a deal to be done in Austin, they had it," says Jamie
O'Neiil, a founder of Austin-based Garden.com.

Though the firm's geographical specialization is its main
strength, it is also its main weak-
ness. Known only as a moderate
regional player (its six IPos in
1999 have produced the third
lowest combined market cap on
our list, although it did produce
some stellar returns), the firm
runs the risk of stumbling if the
Austin area (currentiy one of the
hottest tech areas in the country)

ever cools off, or if out-of-town VCs start to invade its home

turf. !7hich they are. One way Austin Ventures is fighting this
new competitive threat is by raising money-lots of it. Its
seventh fund closed last October at more than $825 million,
placing it now as the third-largest early-stage VC firm in the

country. Another combat tactic: aggressive behavior, which,
according to one insider, has provoked a "backlash among
entrepreneursl'
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