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venture Capltal Austin Ventures VIl
R e arNgy Seeks Hefty $750M

ANALYSIS OF THE PRIVATE EQUITY MARKETS

AUSTIN, Texas — Crediting an abun-
Cover Story dance of deal flow in the Southwestern
age United States, Austin Ventures has
Silicon va“ey LaWYEI"S Embrace VC Role almost fully invested its $320 million
Silicon Valley lawyers go beyond their standard duties, sixth fund and is on the fund-raising
including investing in their clients’ companies. The practice trail with another vehicle targeting

twice that size.
Austin Ventures VII is targeting
a $750 million first and final close
in late October, said General Partner
Joe Aragona, adding that the firm
already had commitments “well in
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is envied by attorneys outside the Valley, but it also raises

the question of a possible attorney/client conflict of interest.

By Shawn Neidorf, Senior Writer

Feature excess” of that figure from limited
M&A Exists partners in its previous fund.
Austin’s general partners wanted to
As the bull market continues to drive up the valuations of raise a fund that would allow them to
portfolio companies, M&A deals have become a more concentrate 0 Ving dtaals for the

attractive exit option for venture capitalists. next several y

By Michael Gannon, Associate Editor
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vestments in the data communi-
cations and networking sector, as
well as in network infrastructure.
It also seeks to add to ite '~

portfolio of -

_.-0b Williams
_—wsohn Freidenrich, who
founded the firm in 1976, as well
as Venture Partner Jim Wickett.

Reach Bay Partners at (408)
725-2444.,

Austin Closes
On $825 Million;
AV Labs Gets $60M

Austin Ventures, Austin, Texas,
has capped its seventh fund at
$825 million, just 11 months after
closingits previous partnership at
$320 million.

Meanwhile, AV Labs, the
seed-stageinvestor affiliated with
Austin Ventures, has received $60
million of its own.

Austin Ventures invests from
$100,000 to $25 million in early-
stage information technology
companies, as well as semicon-
ductor manufacturers.

With the new fund, the firm
willinvest an average of $12 mil-
lion to $13 million per company,
including follow-on rounds.

oy

Austin Ventures General Part-
ner John D. Thornton said the «i=-
of the fund reflect- <
of tert

—acd a principal, Venu
Shamapant, who worked at
McKinsey & Co.

Austin Ventures will hire more
investment professionals in the
coming months, Mr. Thornton
said.

AV Labs’ $60 million debut
pool was raised alongside of the
capital received for Austin Ven-
tures’ fund. AV Labs will keep
separate facilities and make its
own investments, but Austin
Ventures will help out with
back-office and research duties,
Mr. Thornton said. The manag-
ing director of AV Labs is Rob
Adams.

AV Labs, which plans to in-
vest $500,000 to $1 million in
start-ups based in Austin, so far
has backed four companies:
Covasoft Inc., a maker of e-com-
merce software; iReturnit Inc.,
which describes itself as a “re-
verse logistics” company;
Mediaprise.com Inc., a Web
multimediacontentcompany; and
WebTaggers Inc., a Web mes-
saging company.

Austin Ventures is at (512)
485-1900. Reach AV Labs at
(512) 651-3155.

_ar Ventures
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Atlanta Firm Nears
Close of First Fund;
Two More Planned

lanta asset management com-
vy J.P. Carey Inc. is near a
I close onits first venture fund,

) million to $30 million pool
ompany expects to follow

‘wo larger partnerships in

succession.

debut fund, which was

1to close in late Novem-

‘heduled to be followed

) million partnership in

). J.P. Carey President

“anouse said the firm

‘o raise a third pool of

_ 9200 million by November.

Mr. Canouse said the firm in-

tends toinvest “opportunistically”

in Internet and related technol-

ogy, withoutbeing closely identi-

fied with a narrow industry
category.

Deals will range as high as 10
percent of the total fund size, with
no lower limit. The average deal
will be about $2 million, Mr.
Canouse said, and the partnership
will limit its portfolio to 15 to 20
companies. About 60 percent of
the capital is expected to go to
late-stage investments.

J.P. Carey has been operating
as an asset management firm with
some investment banking-style
leanings for nearly five years, and
has invested some $2 billion in
equity financing. It had not
stepped into venture investing
until it took a $2.7 million equity
stake in RealEstate.com Inc., the
home sales Web site company
based in Atlanta.

The company is on track for
an initial public offering, Mr.
Canouse said, though he did not
specify a time line.

Mr. Canouse’s experience
with the RealEstate.com invest-
ment convinced him that there
was room for West Coast-style
venture investments in Atlanta.
He said he hopes his firm’s
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