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Ausrrx VaxruRES LeuxcHES AV LaBS To MexecE S60 Mrr-rrox
FUxo FOR LOCar IxrunxET START-UPS

Rob Adams Will Spearhead New Spin-Out Company Created to Accelerate "Tirne to Mone1,"'hnd
"Time lo Market" for Enterging htternet Businesses

AUSTIN, Texas - Sept. 29, 1999 - Austin Ventures today announced the fom-ration of AV Labs, a new

company r,vhich will manage a $60 million early-stage capital fund for local emerging Internet businesses

A spin-out of Austin Ventures, this new fund w,iil help emerging Internet companies accelerate their time

to market at a pace that reflects Intemet speed. AV Labs' guidance and support focuses on supplying the

people, resources and capital needed to propel these Intemet ventures to market. Criteria for AV Labs'

backing include, but are not limited to, Intemet-based businesses with partial or full management teams,

business plans orprototypes. The Labs rvill fbcus on seed and first round investments of companies that

u,ill benefit frorn its resources.

Austin Ventures, the largest and most active venture capital firm in Texas and among the iargest in the

United States, has more than $775 million of capital under mallagement. The Austin Ventures investment

team wiil continue to review and fund companies in all stages of their life cycles that fit their investment

strategy.

Austin Ventures has recruited Rob Adarns to spearhead the start-up efforts of the new colnpany. Adams

most recently serr,red as a partner u,ith TL Ventures in Austin, Texas. While there, he u,as responsible for

rrovirrg tiie firm into early stage investments, including funding Intcnret contpanies lneto and Triactive.

Adarns also spearheaded local rnarketing for TL Ventures, including creation of the finn's innovative

" Start I{ere" interacti'n,e wor-kshops.
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"Sonre of Austin Ventures'biugest sllccesscs irave ireelt fi-or-n cor-npanies u,e furrded early and ibllorved

through their iife c),cles," said John l-homton, generai partlter rvith Austiu \,'entures. "AV Labs is a blend

of great ideas, talented entrepreneurs, and experienced senior nlanagers. The Lab rvill provide marketing,

operations, finance and development talent to catapult companies into markets quickly and effectively."

Ross Garber, co-founder of Vignette Corporation, the leader in h-rtemet Relationship Management

solutiorrs, commented on the AV labs strategy, saying "ln todav's intemet economy, it's no longer good

enough for venture capitalists to just provide early stage capital. Entrepreneurs just don't have a prayer

unless they pass through company formation at light speed because today's scarce resources are access to

talent, executives, ar-rd world-class advisors. The AV Labs strategy is a r.r,onderful platfomr that can reaily

increase the chances of entrepreneurial success."

In addition to working with-starl ups for the past 18 years, Adarns has extensive management experience

with category-leading companies including Pervasive Software, Business Matters, and Lotus

Development. As vice president of rvorldu,ide marketing for Austin based Perasive, Adams was

instrumental in driving the company to leadership ir-r the rveb enabled and handheld database space. He

also was co-founder and chief executive officer of Business Matters, developer of Cashe, a critically-

acclairned content based financial modeling package. He u,as an early ernployee of Lotus Development.

joining shorliy after its IPO. During iris nine-year career there, he held numerolrs sales, marketing and

general managernent positions, was instrumental in launching Notes, and driving revenues passe<1the

billion dollar mark before acquisition by IBM. Adams is also an adjunct professor of Entrepreneurial

Studies at the University of Texas'Graduate School of Business. He holds a bachelor of science degree in

engineering from Purdue University and a master of business administration degree from Babson College.
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